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Last week Carlos Morales, a Nicaraguan lawyer who has extensive knowledge of the contras'
finances, testified before the grand jury and was questioned about Carl (Spitz) Channell, and
groups linked to Channell. Adolfo Colero has appeared before the jury four times and has also
been questioned extensively about Channell. Morales reportedly helped Calero in setting up
dummy corporations in Panama that were used to funnel private aid to the contras. One lawyer with
knowledge of the grand jury said that special prosecutor Lawrence Walsh, had shown "inordinate
interest" in Channell's activities. "And he [Channell] is obviously becoming more and more of a
concern as the investigation goes on," a lawyer said. Jane E. McLaughlin, a fund-raiser for Channell
spent several hours testifying before the jury. She said in an interview that she believed the fundraising operation was used to purchase weapons for the contras, and she provided Walsh with
documents providing a detailed breakdown of Channell's operations. Channell is the president
of the National Endowment for the Preservation of Liberty, a group that has come under intense
scrutiny for its efforts to raise large sums of money for the contras. Channell worked closely with
Lt. Col. Oliver North. According to lawyers the grand jury is exploring the relationship among
Channell, North and contra leaders to determine if laws were violated. From October 1984 to
October 1986, the government was prohibited by Congress from giving direct military aid to the
contras. Individuals are banned from providing arms under the Neutrality Act and other laws,
and federal rules prohibit tax-exempt contributions from being used for arms. In a letter dated
12/05/85, recently made available to a reporter, Calero wrote to Channell: "My dear friend Spitz,"
and thanked him for his support of the contras. "We need $50,000 through the holiday season,"
Calero wrote in asking for support for the families of contra fighters. "Please help us to sustain those
who have stayed behind so that those of us on the front lines can survive." He ended, "God bless
you for your past efforts and constant faith in us." Morales, who gave Calero access to a Miami
bank account as a vehicle to receive millions in funds from private sources and who helped Calero
organize three Panamanian dummy corporations that controlled five other bank accounts in Panama
and in the Cayman Islands, is not known to have broken any law. (Basic data from NEW YORK
TIMES, 04/18/87)
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